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FISCAL IMPACT STATEMENT
LS 6758 NOTE PREPARED: Dec 31, 2002

BILL NUMBER: SB 264 BILL AMENDED:

SUBJECT: Regional Sewer Districts.

FIRST AUTHOR: Sen. MeeksR BILL STATUS: AsIntroduced
FIRST SPONSOR:
FUNDS AFFECTED: GENERAL IMPACT: Local
DEDICATED
FEDERAL

Summary of L egislation: Thisbill requiresaregiona sewer district to base its chargesto property served
by the district on metered service at the request of the property owner. The bill establishes an appeals board
to hear appeals from regional sewer district board decisions and to make recommendations to the district
board on those decisions.

Effective Date: July 1, 2003.

Explanation of State Expenditures:

Explanation of State Revenues:

Explanation of L ocal Expenditures: Establishing an appeals board to hear appeals from regional sewer
district board decisions and to make recommendations to the district board on those decisions will affect
expenditures of the district. Appeals board members are not entitled to payment for serving as a member of
the board; however, the member is entitled to be reimbursed for expensesincurred. The district isrequired
to pay all expensesof theboard aswell asprovideall suppliesand support servicesfor theboard’ soperation.
The fiscal impact isindeterminable and will depend, in part, on the number of appealsfiled.

Under existing laws, aperson would only be ableto bring suit effectively in acourt if the person could show
that the rate wasiillegally established. Under the proposal the person could also challenge the action of the
appeals board in alocal court having jurisdiction. Consequently, local courts could experience achangein
administrative expenses resulting from aggrieved parties bringing action. The impact, if any, on the courts
isindeterminable.

SB 264+ 1



Explanation of L ocal Revenues: Requiring regional sewer districtsto base chargesto properties served by
the district on metered service at the request of the property owner could affect revenues collected by the
districts. Revenueswould decreaseif metered service, which would reflect actual usage, resultedin adecline
in charges; revenueswould increaseif metered servicereflected that customers should be paying more. The

impact could vary from by district. A property owner must pay the costs of establishing metered service to
the property.

The appeals board could impact revenuesto the extent that the recommendations of the appeal sboard to the
district could be implemented by the district and could result in either an increase or decrease in revenues
collected.

State Agencies Affected:

L ocal Agencies Affected: Regional sewer districts and local courts.

| nfor mation Sour ces:

Fiscal Analyst: Bernadette Bartlett, 317-232-9586
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